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FINANCIAL AND OPERATING HIGHLIGHTS 


FINANCIAL 


Net earnings 
Cash flow from operations 
Gross revenue 
Dividends on preferred shares 
Dividends on common shares 
Per common share: 
Net earnings 
Cash flow (after preferred dividends) 
Cash dividends 
Working capital 
Long term debt 
Net investment in fixed assets 
Total assets 


Average number of common shares outstanding 


OPERATING 


Propane and butane—gallonage 

Gasoline and other petroleum products—gallonage 
Natural gas—mcf 

Electricity—-kwh 

Number of employees 

Number of common shareholders 


Gallonage figures are expressed in terms of Canadian gallons. 


__1973 


$ 5,226,000 
22,379,000 
138,342,000 
614,000 
1,245,000 


20,469,000 
71,184,000 
103,214,000 
177,623,000 


5,054,000 


183,404,000 
240,391,000 
19,507,000 
42,382,000 
1,660 

2,895 


1972 


$ 3,952,000 
15,639,000 
106,656,000 
624,000 
1,242,000 


25 
18,203,000 
60,565,000 
91,608,000 

150,392,000 


4,969,000 


152,500,000 
219,500,000 
16,542,000 
36,469,000 
1374 

2,884 


TO THE SHAREHOLDERS 


Revenues and net earnings 
increased 30% and 32% respectively 
in 1973. This advance in net earnings 
was accomplished despite an 
increase in the consolidated 
effective income tax rate from 22% 
to 40%. 


Net earnings after tax amounted to 
$5,226,000 in 1973 compared with 
$3,952,000 (restated) in 1972. This 

is equivalent to 91¢ per common 
share against 67¢ (restated) 

recorded in the prior year. Cash 

flow for the period, including income 
from limited term oil and gas leases, 
amounted to $22,379,000, an increase 
of $6,741,000 over 1972. On this 
basis, cash flow per common share 
after preferred dividends amounted 
to $4.31, an increase of 43%. The 
average number of shares 
outstanding rose to 5,054,155 in 

1973 from 4,968,742 in 1972. Gross 
revenues in 1973 reached a record 

of $138,342,000 compared with 
$106,656,000 achieved in 1972. 


Working capital was $20,469,000 at 
the close of 1973 including 
approximately $15,714,000 of cash 
and short term deposits. 


Capital expenditures for internal 
growth amounted to $8,539,000 
during the latest year compared with 
$8,356,000 so spent in 1972. In 
addition $9,230,000 was devoted to 
the acquisition of Quebec Propane 
Inc. effective July 1, 1973 and to 
Gold Rey Forest Products, Inc. 
effective December 28, 1973. A total 
of $1,498,000 was expended on the 
exploration program of Canadian 
Homestead Oils Limited during the 
year. Total assets at December 31, 
1973 were $177,623,000 compared 
with $150,392,000 a year earlier. 


Total long term debt including 
current maturities at December 31, 
1973 amounted to $73,779,000 of 
which $17,538,000 was represented 
by bank production loans. These 
production loans, repayable for the 
most part out of net production 
revenues from oil and gas leases, 
should be repaid by 1978. 


(ual) CANADIAN HYDROCARBONS LIMITED 


Dividends of $1,859,000 were paid in 
1973; $1,245,000 on common shares 
and $614,000 on preferred shares. 


The acquisition effective mid year of 
Quebec Propane Inc., the largest 
retail distributor of LPG products in 
Quebec had a significant effect on 
the Company’s sales and earnings 

in this area. In addition to its LPG 
marketing operations, Quebec 
Propane Inc. is engaged in the 
distribution of gasoline and fuel oils, 
branded motor oils, solvents and 
automotive specialties. This 
acquisition complements the 
Company’s existing Gasbec 
operations with minimal duplication 
or overlap in this very important 
Eastern Canada market area. The 
increased efficiencies resulting from 
scale and the synergy of integration 
have enabled the Company to keep 
sales prices at reasonable levels 
while maintaining profit margins 
despite the rapidly increasing costs 
of raw materials. Further 
efficiencies are expected to be 
realized in 1974 and future years 

as these two Quebec entities 
become even more closely merged. 


The acquisition of Gold Rey Forest 
Products, Inc. was made late in 
1973 and had no effect on that 
year’s revenues or earnings. This 
Company is engaged in packaging, 
sorting, distributing and to a lesser 
extent manufacturing plywood and 
lumber products in the United 
States. The purchase of this 
organization is in line with the 
Company policy of diversification 
within the natural resources field. 
While the full effect of this 
acquisition is not expected during 
1974, it is anticipated that it will 
exert a positive influence on 
earnings and that its potential for 
future years should be significant. 
The inclusion of this company’s 
operations should have the added 
advantage of lessening the heavy 
seasonal variations experienced in 
the Company’s major product lines. 
The Company intends to broaden its 
position in this segment of natural 
resource development as 
appropriate opportunities are 
encountered. 


Although not completed during 
1973, mention should be made of’ 
the acquisition effective February 

1, 1974 of Thompson Pipe and Steel 
Company of Denver, Colorado. This 
Company is engaged in pipe and 
metal fabrication and allied 
activities serving primarily the water 
and sewage transmission industry 
and other natural resource fields. 
The inclusion of this Company in 
the CHL group serves to broaden 
the base of our U.S. operations 
established some years ago and 
further to lessen seasonal swings 

in sales and earnings. The Company 
considers the Rocky Mountain area 
to be one of high growth potential 
for these products. 


PETROLEUM PRODUCTS 
MARKETING AND REFINING 


Total revenue from our marketing 
and refining activities in 1973 rose 
to a record level of $114,544,000, 
an increase of 30.5% over 1972. 
Revenues in Canada were 
$75,223,000 or 65.7% of total 
revenues and in the United States 
were $39,321,000 or 34.3% of the 
total. The higher revenues resulted 
from a combination of strong 
product demand, higher realized 
product prices, and new 
acquisitions. The total volume of 
LPG, gasoline, and other refined 


One of the largest units of this type in Canada, a 15,000 gallon propane transport unit 
operated by our GasBec division in Montreal. 


petroleum products sold in 1973 
reached a record level of 423,795,000 
Canadian gallons, a 14.0% increase 
over 1972 sales volumes. LPG sales 
increased 20.3% over 1972 toa new 
high of 183,404,000 Canadian gallons 
in spite of the fact that the first 
quarter of 1973 was one of the 
warmest winter periods on record 
throughout our marketing area in 
Canada and the United States. 
Gasoline and refined product sales 
reached a total of 240,391,000 
Canadian gallons in 1973, a 9.5% 
increase over the previous year. 


Rising costs of crude oil, natural 
gas, and LPG were reflected in much 
higher cost of sales in every major 
product category. Selling, operating, 
and administrative expenses 
increased a total of 17.7% over 

1972 with a significant portion of 
the increase being attributable to 
new acquisitions and higher sales 
volumes. In spite of the cost 
pressures, the Company was able, 
by increased sales and operating 
costs reductions, to improve its 
gross margin in both its Canadian 
and U.S. operations. Special 
emphasis was given throughout the 
year to securing operating 
efficiencies, to improving our safety 
experience and costs, to controlling 
credit sales, and to improving 
management controls. These efforts 
helped offset the serious inflationary 


NET EARNINGS AND CASH FLOW PER COMMON SHARE 
DOLLARS 
Net Earnings 


Ee Cash Flow 


1969 1970 1971 1972 1973 
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, GASOLINE, LIGHT OILS 


@ PROPANE 


@ UTILITIES 


@ REFINERIES AND PROCESSING PLANTS 


CANADIAN HYDROCARBONS LIMITED and Subsidiaries 


MAJOR FACILITIES AND DISTRIBUTION LOCATIONS 


FRANCHISES 
Gas 
Electrical 


PROPANE AND PETROLEUM PRODUCT OUTLETS 
Retail Outlets 

Consignee Operator Outlets 

Storage Points 


PROCESSING PLANTS AND REFINERIES 
FOREST PRODUCTS OUTLETS 
RAILWAY TANK CARS 

HIGHWAY TRANSPORTS 

Propane — Tractors 

— Trailers 

Petroleum Products 

DELIVERY TRUCKS 


Propane 
Petroleum Products 


SERVICE VEHICLES 
EMPLOYEES 


CUSTOMERS 
Propane & Utilities 


MILES OF PIPELINE 
Transmission & Distribution 


PROPANE STORAGE FACILITIES 
Above Ground 
Under Ground 


304 


502 


1660 


235,500 


3,467 


44,372,300 
19,000,000 


NET EARNINGS AND CASH FLOW 
MILLIONS OF DOLLARS 


ie Net Earnings 
(Cash Flow 


pid 


1969 1970 1971 1972 1973 


operating cost increases that we 
experienced. 


In July, 1973, construction was 
started on a new branch plant and 
warehouse in the Metropolitan 
Toronto area. This will serve as the 
base point for continued expansion 
of our marketing operations in the 
lower Ontario market area. The 
Company successfully reactivated 
its small petroleum refinery at 
Kamsack, Saskatchewan in May, in 
response to the need for refined 
product capacity throughout North 
America. We anticipate that the 
refinery can continue to operate 
profitably and provide a needed 
source of refined product to its 
immediate market area for the near 
term. In late October, a $1.5 million 
expansion of the Company’s gas 
processing plant at Acheson, 
Alberta, got underway with 
completion scheduled for Spring of 
1974. This project will enable the 
Company to process the larger 
volume of natural gas being 
produced in the area and will yield 
a correspondingly higher level of 
natural gas liquids. We anticipate 
this investment will make an 
increased contribution to earnings 
in 1974 and subsequent years. 


In the United States, the Company’s 
refinery operations showed 
continued improvement throughout 


Artist’s conception of newly 
established Toronto outlet 
scheduled for completion 

in 1974. 


1973. Total combined crude oil 
throughput for the year for the 
Williston, N.D., Cut Bank, Mont. and 
Kevin, Mont. refineries was 4,342,000 
barrels, an increase of 21.6% over 
1972. Total days on stream in 1973 
increased 5.7% over the previous 
year. Dependable crude oil supply 
continued to be a critical factor. 
The Company imported 1,139,000 
barrels of crude oil from Canada 
during 1973. In August, the Company 
secured a 30 month supply of 
additional U.S. crude oil averaging 
2,/50 barrels per calendar day or 
1,003,750 barrels on an annual basis. 
Throughout the year, a number of 
minor upgrading projects were 
accomplished to permit us to 
operate at slightly higher crude 
capacity levels. The value of foreign - 
crude oil import licenses to the 
Company declined from $957,300 

in 1972 to $189,500 in 1973. This 
action and many other elements 

of the Federal price control and 
product allocation programmes 
severely penalized the small, 
independent refiner. In spite of this, 
our United States marketing and 
refining facilities operated at levels 
exceeding those of the prior year. 
Our marketing activities in the 
United States continued to 
emphasize the upgrading of existing 
retail outlets rather than expansion 
of the number of outlets. Our LPG 
sales operations showed good 


strength in spite of rather severe 
supply problems that prevailed 
throughout most of the country. . 


The Company continued during the 
year to strengthen its marketing 
and refining management group by 
advancing proven personnel from 
within the organization and by 
attracting experienced and effective 
managers from outside sources. 
Acquisitions brought into the 
Company a further source of skilled 
management personnel. We feel 
that we now have brought together 
the management resources to 

~ enable the Company to take full 
advantage of growth opportunities. 


Improved field operations, 
strengthened management 
capabilities, and continued strong 
demand for all energy resources 
provide a favourable outlook for 
the Company’s future marketing 
and refining activities. 


UTILITIES 


Despite weather that was warmer 
than that of the preceding year, 
sales of gas and electrical utility 
operations increased to $10,209,000 
compared to $9,045,000 for the 
previous year, an increase of 12.9%. 
The increase in utility sales was due 
principally to increased volumes of 


propane transport unit. 


industrial gas sales and increased 
volumes of electricity sales, which 
combined to offset partially the 
lower volume of gas sales to 
domestic consumers. 


The volume of gas sold during 1973 
was 17,460,000 Mcf, 18.6% more than 
the 14,723,000 Mcf in the preceding 
year. Sales of electricity in the City 
of Yellowknife increased during the 
year by 16.2% to 42,382,000 Kwh. 
Cost of sales of natural gas asa 
percentage of sales increased during 
the year by five percentage points, 
whereas cost of electricity was about 
the same as in the preceding year. 
The pressure of increased expenses 
and the increased cost of sales had 
a depressing effect on the 
Company’s earnings, but with the 
close attention given to these costs 
the effects were minimized. 


Capital expenditures during the 
year, net of customer’s 
contributions, amounted to 
$1,656,000 for construction in 

the natural gas and electricity 
operation. Four hundred and five 
miles of transmission and 
distribution pipe were installed, 
part of which was for new systems 
in three urban communities and one 
rural area. At year end the Company 
served 34,389 gas utility customers 
through 3,467 miles of pipe in 77 
urban communities and 23 rural 


Calgary, Alberta, head office of the Company forms the background to 10,000 gallon 
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60 


areas. The number of electricity 
users in the City of Yellowknife 
increased by 8.4% to 2,407. 


CANADIAN HOMESTEAD 
OILS LIMITED 


In 1968 an agreement was entered 
into whereby the Company 
committed to expend by December 
31, 1974, an aggregate of $9,000,000 
in exploration and drilling operations 
on Homestead properties. Through 
December 31, 1973 a total of 
$7,261,000 has been spent and has 
earned 1,320,000 shares. These 
shares, in combination with the 
629,900 held by Castle Oil & Gas 
Limited, a Hydrocarbons’ subsidiary, 
gives the Company control of 35% 
of Homestead’s common shares 
outstanding. In 1974 another 316,182 
shares will be received upon the 
expenditure of the $1,739,000 
remaining under the commitment 
phase of this agreement. The 
Company has an option to acquire 
an additional 1,381,838 shares by 
spending a further $9,212,000. 
Should this option be exercised, the 
Company could eventually control 
49% of Homestead. 


Homestead’s production of crude 
oil and condensate currently 
averages 2,100 barrels per day, while 


natural gas sales approximate 6.5 
Mmcf daily. Recent and proposed 
price increases for both crude oil 
and natural gas will substantially 
enhance Homestead’s cash flow 
and earnings. 


Exploration activity during the past 
year has been concentrated in the 
Province of Alberta with successful 
wells being drilled in the Kaybob, 
Cowpar and Rosevear areas. The 
most significant of these is the 
Kaybob 7-11 test which was a 
follow-up to the initial Kaybob 10-2 
discovery. A gas cycling scheme 
and plant have been proposed for 
the area which could, by 1976, 
increase Homestead’s condensate 
production significantly. Further 
drilling will be required before the 
Cowpar and Rosevear discoveries 
can be fully assessed. 


The recent energy crisis has placed 
greater import on heavy oil sands. 
Homestead holds substantial 
acreage in the North Marten Hills, 
Wabisca and Springburn areas of 
Alberta where these sands have 
been established. The ultimate 
recoverable reserves are difficult 
to determine because the extent of 
the productive areas has not been 
determined nor have economic 
production techniques been 
developed. 


Propane bulk storage tanks being loaded at Hay River, N.W.T., to ship for use in the 


Canadian Arctic. 
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Attention continues to focus on the 
frontier areas, particularly the Arctic 
Islands and the North Sea, where 
significant hydrocarbon discoveries 
continue to be made. The Sabine 
Peninsula of Melville Island, in the 
Arctic, has been the scene of two 
major gas discoveries, at Drake 
Point and Hecla. Homestead holds 
substantial acreage blocks in close 
proximity to both areas and has 

a 37.5% interest in Permit #1832 
(30,000 acres) on which the 
successful Panarctic Tenneco et al 
Hecla 1-69 test was drilled. An 
offshore well, Panarctic W. Hecla 
N-52, is currently being drilled five 
miles west of Permit #1832 in order 
to further delineate the Hecla 
structure. At Drake Point, the D-68 
“deep test” has bottomed at 17,766 
feet and is presently being 
evaluated. Seven miles east of this 
well, Homestead has a 75% interest 
in Permits A1829 and A1830 covering 
60,000 acres directly offsetting the 
Drake Point field. A well Panarctic 
et al Homestead Drake E-78 will 
soon be drilled on Permit Al829 as 
an extension test of the Drake 
Point structure. 


Immediately north of the Hecla and 
Drake Point discovery areas, a group 
of companies headed by Homestead 
have farmed-in 250,000 acres 
presently held by Panarctic, Prairie 
Oil Royalties and B.P. Exploration. 


mk. 


of drilling operations. 


Propane in cylinders delivered by helicopters to remote Arctic sites, await commencement 


The terms of the Agreement require 
the group to conduct an extensive 
seismic program, which has now 
been completed, as well as the 
drilling of a 12,000 foot Triassic test 
which will commence immediately. 
Adjoining this farmed-in acreage to 
the west is Permit #1831 covering 
30,000 acres in which Homestead 
has a 75% interest. 


On Banks Island, Homestead 
participated in a seismic survey to 
evaluate lands in which it holds 
an interest. Based on the results 
of this survey, a well will likely 

be drilled on this acreage. 


In the highly prospective United 
Kingdom sector of the North Sea, 
an 11.5% interest is held in a 51,000 
acre production license covering 
Block 9/4. This acreage is located 
seven miles west of the Frigg gas— 
condensate field. Seismic surveys 
have been completed on this parcel 
as a prelude to future drilling. An 
exploratory test, BP/Iranian 3/29-1, 
located seven miles north of Block 
9/4 is classified as a suspended 
potential gas well, while seven miles 
to the south, a well, Hamilton Bros. 
9/8-1 has recently been spudded. 
These and other wells proposed for 
the area will be of utmost 
significance in determining the 
prospects for this holding. 


is) 


UTILITIES REVENUE 
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1970 


1971 
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Homestead’s foreign participation 
has been extended into other areas 
as well, including a 25% 
participation in a 6,500,000 acre 
concession in Kenya. A surface 
geological survey has been 
conducted on this acreage in 

order to establish its potential. 
Applications for concessions in 
other jurisdictions are pending. 


While Homestead continues to make 
steady progress in its drilling 
program in Alberta, the significance 
of its land position and its activities 
in frontier and foreign areas grows 
substantially. The energy shortage 
in North America coupled with the 
discoveries in the Arctic, notably 

on Melville Island, have greatly 
improved both the short and 
medium-term outlook. 


URANIUM 


As in the past, the Company 
continues to maintain a relatively 
low rate of production at the two 
small mines in the Uravan district 
of Colorado in which the Company 
has a 40% interest. While the future 
of nuclear energy looks even 
brighter because of the current 
energy shortage, ore prices have 
not yet risen to levels that would 
justify more extensive operations. 


The research project on in situ 
leaching of uranium ore, in which 
the Company participates in 
partnership with a number of other 
companies, has now completed its 
first full year of field operations. 
Although it is too early to say 
whether these activities will result 
inacommercially attractive 
alternative to currently employed 
mining techniques, the results to 
date have been encouraging. It is 
at present contemplated that next 
year’s field operations will be 
conducted on Company acreage. 


MANAGEMENT 


During the year, Anthony C. Rooney 
was appointed Vice-President, — 
Finance and Chief Financial Officer 


of the Company replacing Dennis 

A. Anderson, who resigned to return 
to the private practice of accounting. 
Mr. Rooney, who continues as 
President of the Company’s wholly 
owned subsidiary, Great Northern 
Gas Utilities Ltd., brings to his new 
responsibilities 30 years of financial 
and managerial experience in 
Canada. Simultaneously, Harold R. 
Allsopp was appointed Treasurer 

of the Company. Mr. Allsopp, who 

is a Chartered Accountant with a 
graduate degree in Business 
Administration, was previously 
Controller of the Company. In 
September, John E. Carstairs was 
appointed Secretary of the Company 
replacing William A. Troughton, who 
resigned to return to the practice 

of law. Mr. Carstairs is a lawyer 
with 15 years experience in both 
private and corporate practice. 


OUTLOOK 


In reviewing the substantial 
improvement in earnings over 

the previous year, perhaps the 
most significant factor is that these 
results were realized in a most 
difficult business environment. The 
energy shortage in the U.S. created 
massive problems for consumers, 
producers and governments alike. 
Wage and price controls of varying 
degrees were in effect throughout 
the year resulting in both operating 
and administrative difficulties. The 
cost of crude oil to the Company’s 
refineries from both United States 
and Canadian sources more than 
doubled. Although regulations 
permitted the passing through of 
these cost increases, they also 
provided for significant delays with 
an attendant squeeze on profits. 
Labour and other costs continued 
to rise during the year thus 
increasing both operating and 
administrative overhead. 


Against this difficult background, 
after tax earnings increased by 32%. 
This required the closest attention 
to cost reduction and profit 
improvement in all areas. Production 
and sales from existing facilities 


i 


were increased and selling prices 
were advanced where possible to 
cover increases in the cost of 
purchases. The acquisition of 
Quebec Propane Inc., effective at 
mid-year, also had a positive effect 
on both sales and earnings. 


The Company enters 1974 with the 
conviction that the problems 
encountered in 1971 are firmly 
behind it. While the energy shortage 
with its associated problems 
remains a fact of life, management 
controls installed over the past two 
years have put the Company ina 
posture to overcome these 
difficulties and to exacta 
satisfactory return from the 
employment of its assets. The 
acquisition of Gold Rey Forest 
Products, Inc. and Thompson Pipe 
and Steel Company should make a 
contribution to earnings in 1974 
and more importantly should provide 
a new base for substantial further 
growth in future years. The Company 
intends to pursue its acquisition 
program in an aggressive but highly 
selective manner thus adding 
external to internal growth. 


Raymond A. Rich, 


Chairman of the Board 


Vee 


Paul M. Marshall, 


President 


April 17, 1974. 
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CONSOLIDATED STATEMENT OF EARNINGS Years ended December 31, 1973 and 1972 


Revenue 


Income from limited term oil and gas leases © 


Installation rentals 


Interest and other income 


Expenses 


POSTEO he Sa | CS patnstr ee here ee eet nie eee 
Operating, selling and administrative expenses 


Interest and expense on long term debt . 


Other interest expense ........ 
Depreciation: .........22- 20> 


Depletion 
Limited term oil and gas leases 


Equity in net earnings Gfeattiliate (Note 2) eee 


Minority interest in earnings of subsidiaries 


Preferred share dividends ...... 


Earnings before income taxes 


Income taxes (Note 9) . 


Net earnings for the year 


Net earnings per common share 


(Based on average number of shares outstanding) 


See accompanying notes. 


1973 1972 
Ricks Neh eet Senn ce eee $123,940,630 $ 96,029,564 
9,975,188 6,522,414 
2,453,468 2,479,936 
1,972,708 1,928,465 
138,341,994 106,656,379 
82,281,017 63,088,330 
26,311,206 22,347,554 
4,344,326 3,535,602 
801,498 736,205 
4,610,953 3,998,789 
9,489,639 6,172,680 
1,281,377 1,163,729 
212,205 227,432 
152,887 157,800 
202,705 165,011 
129,687,813 101,593,132 
8,654,181 5,063,247 
3,427,710 1,111,267 
$ 5,226,471 $ 3,951,980 
$ co $ .67 
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Gaal) CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED BALANCE SHEET December 31, 1973 and 1972 


ASSETS 
1973 1972 
Current . = 
CASH fess sata: Slt csi faskecteck ec ok ec Ae a en $ 2,838,935 $2 22:343923 
Short’ term deposits me ies cee eee ee rae ee 12,875,000 12,568,189 
Accountstand: notess receivable gece re cee ener ee 26,201,547 19,202,747 
Inventories at lower of cost or replacement cost 2.00, T2533sle2 8,402,924 
Prepaid: @xpensSe@s: x ic6 sats aotewncle et me en ne ne ee 736,081 381,782 
54,984,685 42,899,565 
Investments 
Shares of Canadian Homestead Oils Limited (Notes 2 and 4) ........... 10,897,556 9,636,437 
Other at: COST acrethcccec renee eee Ae unter men SOE teen oo me 1,562,495 1,840,822 
12,460,051 11,477,259 
Fixed :at' cost:(Note:5) ee. ses cei cae tern ate yell ne tna athe nee 140,792,254 124,781,724 
Less accumulated depreciation and depletion 0.00000 37,578,709 S247 3,00), 
103,213,545 91,608,047 
Other 
Note receivable from director and officer 00.00... 256,250 256,250 
Debt financing and other deferred charges less 
amounts: written: Offa ee 1,278,912 1,320,242 
Cost of shares of subsidiaries over net book 
value-at dates offpurchnase (NOtG 23) 5,429,433 2,830,567 


6,964,595 4,407,059 


On behalf of the Board: 


pci) Director. 


Uh ioved AA, . Director. 


$177,622,876  $150,391,930 


See accompanying notes. 
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LIABILITIES 


Current 


Bank loans and bankers’ acceptances ($3,375,000 secured) .. 


Accounts payable and accrued charges... 


iIncomestaxes:payable:Note:9) 2.4.5.0) 40 e. eee ee 


Current maturities of long term debt (Note 6) . 
Deferred income 


Long term debt (Note 6) 


Deposits 


Deferred income taxes (Note 9) oe 


Customers’ contributions in aid of construction . 


Minority interest in subsidiaries (Note 7) 0.000000... 


SHAREHOLDERS’ EQUITY 


Capital (Note 8) 


Authorized 
250,000 first preferred shares, par value $20 each 
4,000,000 second preferred shares, par value $25 each 
14,000,000 common shares, no par value 
Outstanding 
218,255 512% cumulative redeemable first preferred 


SHAaLeSE (19/2221) DD eSNareS) mite ee ee 


244,400 6% cumulative redeemable second preferred 


Shareset 1. 972——248, G00 Share’) eee nare ee eee cetera 
5,129,680 common shares (1972—4,973,880 shares)... 


Retained earnings (Note 10) 2.0.0... eter tert teenie 


Commitments and contingencies (Notes 4 and 12) 
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1973 _ 1972 : 

$ 7,953,390  $ 8,055,000 
20,602,779 13,392,418 
2,353,747 674,559 
2,595,869 1,693,137 
1,010,273 881,158 
34,516,058 24,696,272 
71,183,590 60,564,504 
473,115 465,138 
3,267,636 1,484,215 
2,924,880 2,465,340 
5,390,749 5 261,313 
4,365,100 4,435,100 
6,110,000 6,207,500 
24,235,579 23,023,729 
34,710,679 33,666,329 
25,156,169 21,788,819 
59,866,848 55,455,148 
$177,622,876  $150,391,930 


fog CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
Years ended December 31, 1973 and 1972 


1973 1972 
Source of funds 
Operations 
Netéearmings for, the: yea tary eres reer rere re ee Pn Same 2264 70 $ 3,951,980 
Add items not requiring the outlay of cash 
D@preciat ion wack eae ee eg ere ae ne secre ene 4,610,953 3,998,789 
Depletion 
Limitedttermoiliand) Sas leaSesae eens nes ne rere ere ee 9,489,639 6,172,680 
Other. kee ee ee ee ene ok ee ee 2837, 1,163,729 
Deferred {income Taxes ieee tere eee rr et eee 1,028,480 257,083 
Equity in net<eamings: otsaltillateweensse ean rere 212,205 227,432 
Minority, interest ispecies re nee ee 202,705 165,011 
Other. 5 poached a eae eee Oe es Ea, re 327,559 (298,176) 
Cash Tlows fromeope ration S sarees ee men ener Dre he SME NO 22,379,389 15,638,528 
ISSUGZOf COMMON sShare Semen eter trea er ee 1,211,850 67,680 
Disposalsot fixed <aSSEUS veer erent ee eee nr eee eee 1,040,064 1,350,839 
Additional long sterile ties eect ree sree es trier cee terre cere 23,543,880 10,585,806 
48,175,183 27,642,853 
Use of funds 
[Investment in@SUDSIGIATICS sence eee reee re eer temnrcotae ennai coo ete nena 9,229,832 3,119,743 
Deduct net working capital at dates of acquisition... - 542,095 445,526 
Net -investrment sec. eect a ee ecto en Ur Se eae 8,687,737 2,674,217 
Additions to fixed assets ......... Grates Trai see So aea Ne PR te 1. NN La 19,548,283 15,364,086 
Dividends on common and preferred shares 2.000.000... 1,859,121 1,866,273 
Reduction or lone ster tke tierce erence ener weer eee 14,231,385 8,273,771 
Investment in Canadian Homestead Oils Limited 2.0.00... 1,498,324 1,352,693 
Redemption of first and second preferred shares ..........0....0.000.00.. ; 167,500 167,500 
Other: i sescchece ek Be ea eet ie eee no ee Se ee (82,501) 234,029 
45,909,849 29,932,569 
Increase (decrease) in working capital 0 ccccccecceeteeeeeeee $:992;205;334 $ (2,289,716) 
Changes in working capital represented by 
Increase (decrease) in current assets 
Short3termadepositS ieee eee eee ee oer teen / eee $ 306,811 $ 57,661 
Accounts and notes receivabl Gime easter eee 6,998,800 (817,535) 
INVENtOries — siseske Re eee ate ee et a ee 3,930,198 612,874 
Other scaevec seerreaees ay SR os Stellan eR cee ee 849,311 (270,946) 
12,085,120 (417,946) 
(Increase) decrease in current liabilities 
Accounts: payables and  accruedschance Sires acannon eee (7,210,361) (1,781,330) 
Income taxes: payable lg ei eee ee ee eee (1,679,188) (92,998) 
Currentimatunities OflOnSsterinieCe Ut mareeeneme nanan eee reer (902,732) (210,422) 
Other decal com tee Ae ere nr er ene eee aan, eee ae (27,505) 212,980 
(9,819,786) (1,871,770) 
Increase (decrease) in working capital ................ Steer. Ree at $e 2200554 $ (2,289,716) 


See accompanying notes. 
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(am CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS Years ended December 31, 1973 and 1972 


1973 1972 
BalaneemtbDeginning.of year en ens oe) sleet gnn 000s lus NSN silt t tilts nine ctniis 7 
ASEDrEVIOUSIVEStALCC ate e ee ae ence) ee ae $22,766,578 $20,453,439 
Deduct 

Adjustment to reflect equity in affiliate (Note 2) 0000... 776,083 548,651 
BrOumyCa rsa ihCOMNICn Taxes jemeseet ems: simmers aren gee ue eneeM Des 201,676 201,676 
NS: (SET: 2 UGE pee ee ee ee emer et ee rt Tener 21,788,819 19,703,112 
MOCEeteeALnIne Ss Olle Valea a ee yer eee ee ee en en 5,226,471 3,951,980 
27,015,290 23,655,092 

Deduct dividends 
PIEStaDTeTeLreCaesllaleS wat. tir sce ana hea seer tes tee een ae Wee eres 241,813 245,581 
SECONCEDICLErlECeSialeS reie cin: essen ees eee ee eae oes 372,450 378,300 
CORIIONSSLAlTC S metre iter everett | tO een tite, vrais, meee ee Me Resto, note: 1,244,858 1,242,392 
1,859,121 1,866,273 
BalancerdteerniGrOl VGA eee wees he crt eee ee ee yee $25,156,169 $21,788,819 


See accompanying notes. 


AUDITORS’ REPORT 


To the Shareholders of 
Canadian Hydrocarbons Limited. 


We have examined the consolidated balance sheet of Canadian Hydrocarbons Limited and 


subsidiaries as at December 31, 1973 and the consolidated statements of earnings, retained earnings 
and source and use of funds for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1973 and the results of their operations and the source and use of their 
funds for the year then ended, in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year after giving retroactive effect to the change in 
accounting policy explained in Note 2 to the consolidated financial statements. 


Mico. PEN SOR. A YoY ty. 


Calgary, Canada. 
Chartered Accountants. 


March 8, 1974. 


Ly. 


(aay CANADIAN HYDROCARBONS LIMITED and subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS December 31, 1973 


tt 


Summary of Accounting Policies 


Principles of Consolidation 
The consolidated financial statements include the accounts of Canadian Hydrocarbons Limited 
and all its subsidiaries. United States dollar amounts have been translated to Canadian dollars on 
the basis that $1.00 U.S. equals $1.00 Canadian. 


Business Combinations 
Companies acquired during the year have been accounted for as purchases. The purchase price 
has been allocated to assets based on appraisals and any remaining difference is recorded as “cost 
of shares of subsidiaries over net book value at dates of purchase”. 


Fixed Assets, Depreciation and Depletion 
Fixed assets are recorded at cost which policy includes the full-cost method of accounting for 
oil and gas properties. Depreciation is provided on a straight line basis at varying rates from 2% 
to 25% which are designed to amortize the cost of the assets over their estimated useful lives. 
Oil and gas properties, oil and gas royalties and mining properties are depleted on a unit of 
production method based on estimated remaining reserves. Limited term interests in oil and gas 
leases are depleted over their remaining terms of up to four years. 


Income Taxes 
The Company follows the practice of tax allocation with respect to all timing differences (prin- 
cipally depreciation) with the exception of intangible costs which is in accordance with general 
practice in the Canadian oil and gas industry. 


Change in Accounting Policy 

During the year the Company adopted retroactively, the equity method of accounting for its 
investment in Canadian Homestead Oils Limited. Under the cost method previously employed, the 
Company’s share of undistributed net income less amortization of the excess of cost over net book 
value at date of acquisition had not been deducted from income. No dividends have been received. 
To give effect to the change, retained earnings at January 1, 1972 has been reduced by $548,651 
and net earnings for 1973 and 1972 have been reduced by $212,205 and $227,432 respectively. The 
carrying value of the investment recorded in the balance sheet has been reduced accordingly. 


Business Combinations 

Effective July 1, 1973 the Company acquired all the outstanding common shares of Quebec 
Propane Inc. in exchange for 150,000 common shares of Canadian Hydrocarbons Limited and a 9% 
promissory note in the amount of $4,750,000 repayable in 10 equal annual instalments commencing 
in 1974. The purchase cost of $5,979,832 was allocated on the basis of $3,432,804 for the net book 
value of assets acquired and $2,547,028 as an adjustment to fair value of fixed assets acquired. 

Effective December 28, 1973 the Company acquired all the outstanding common shares of Gold 
Rey Forest Products, Inc., Payette Plywood and Lumber, Inc. and Gold Rey Properties, Inc. for a 
total consideration of $3,250,000 of which $350,000 was paid in 1973 and $1,450,000 was paid January 
4, 1974. The balance of the purchase price, $1,450,000 is evidenced by 5% promissory notes repay- 
able on January 1, of the years 1975 through 1979. The net book value of assets acquired amounted 
to $1,705,392 and the balance of the purchase consideration, $1,544,608, was allocated to excess of 
cost of shares over net book value at date of purchase to be amortized over twenty years. 

These acquisitions have been accounted for as purchases and accordingly, earnings of the 
subsidiaries have been included in consolidated earnings since effective date of acquisition. 


Investment in Canadian Homestead Oils Limited 

Under the terms of an agreement entered into between Canadian Propane Gas & Oil Ltd. (a 
wholly owned subsidiary) and Canadian Homestead Oils Limited in 1968, Canadian Propane com- 
mitted to expend $9,000,000 in the conduct of drilling and exploration operations on Homestead 
properties to December 31, 1974. As consideration for such expenditures, Canadian Propane receives 
one common share of Homestead for each $5.50 so expended. To December 31, 1973, $7,261,000 has 
been expended under the terms of the agreement ($1,498,000 in 1973). Canadian Propane has an 
option to expend a further $9,212,000 on the exploration of Homestead properties from January 1, 
1975 to December 31, 1977 in consideration for common shares of Homestead at the rate of one 
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common share for each $6.67 so expended or alternatively the funds may be applied directly to the 


purchase of Homestead common shares at a cost of $6.67 per share. 


__ In addition, the Company owns 83.5% of ihe outstanding common shares of Castle Oil & Gas 
Limited, which company’s principal asset is 629,900 common shares of Homestead. 
At December 31, 1973 Canadian Propane had granted options which were outstanding to officers 
and employees of Homestead to purchase 104,875 common shares of Homestead at prices ranging 
from $5.50 to $8.00 per share, exercisable on various dates to December, 1977. During the year 
Canadian Propane sold 4,000 common shares of Homestead on the exercise of stock options for an 


aggregate consideration of $31,250. 


At December 31, 1973 the companies held a total of 1,903,883 shares of Homestead with a 
quoted market value of $13,042,000 which investment represents 35.1% of the outstanding common 


shares of Homestead at that date. 


5. Fixed Assets 


CAISLOLELS ma S La Lat] OLS meee mentee eee eee on ete et ree PTR ee eee 
Transmission lines and distribution systems 
Buildings and equipment 
Refineries and gas plants 
AUTOINOLIVERCCUIDITICN ieee yet tn tr oe iek east, een eRe eee 
Oil, gas and mining properties and equipment 
OilpandecaSsrOvaltic Sivan t nn Ue eee Rete a ei ee eel, 
PInecaterniOllzanG: aS |CASCS..6.0 oases St ane ee 
EGY AY!) ast: Alias aes aha Beek UR CTC A Ne oe De Le SON PL oe TA 


Less 
AGGUiniUlatedsaenreCla Ll Ongeea cay na een ete eee eee 
Accumulated depletion ..... Ee hts): MAO rer TEIe, «rec tene ner PUR Geren ce" 


6. Long Term Debt 


Parent 
Teeeromissory Note, due 1981 8.) cicero: 
Interest free, convertible, promissory note 
ies! 9761 So00 COGLUIS Me (NOtGLS) seen eee renee 
Doce PrOMmll SSOhVENOte + CUG 21903) (NOCRS) merc meet tee eerie ane 
Subsidiaries 
11% Bank Loan due 1976 ($2,800,000 U.S.) .......... ee ; 
5% Promissory Notes due 1978 ($1,450,000 U.S.) (Note 3) .. 
61294, Sinking Fund Debentures due 198152 Tir 2a ia. 
6%4% Sinking Fund Debentures due 1982 0... . 
6% Sinking Fund Debentures due 1986 ................... SNK eter 
642% Sinking Fund Debentures, due 1987 ($2,961,321 U.S.) .......... 
7¥4% Promissory Note due 1989 ($3,880,000 U.S.) ........ Pe 
5% Subordinated Debentures due 1975 to 1989 
($4290 47, Va), S:) eect ere ete ne Mebane materticcneae peor 
5% Subordinated Notes due 1976 to 1990 ($4,702,075 U.S.) .......... 
954% Sinking Fund Debentures due 1977 to 199 
(72000000 WS.) Mee waren nen er te 
Soeo Promissory. NOteSs GUG1L 970110) 1993 Sac treat tester 
642% to 1034% Bank Production Loans (secured by oil and gas 
properties), due on various dates to 1978 .. ee PAR pan 
Notes and Mortgages, due on various dates ...... Or Os 


Less current maturities included in current liabilities ... 


is 


1973 1972 
$ 29,861,895 $ 22,852,607 
25,748,647 23,575,893 
26,185,789 23,321,378 
9,480,275 9,134,940 
9,643,599 8,704,993 
9,673,544 9,610,840 
7,098,763 7,098,763 
18,720,550 16,538,687 
4,379,192 3,943,623 
140,792,254 124,781,724 
27,690,115 25,119,662 
9,888,594 8,054,015 
37,578,709 33,173,677 
$103,213,545 $91,608,047 
1973 1972 
$ 2,728,889  $ 3,070,000 
350,000 350,000 
4,750,000 
2,800,000 2,800,000 
1,450,000 
1,833,000 2,208,000 
1,206,000 1,316,000 
7,594,500 7,896,000 
2,961,321 3,071,000 
3,880,000 3,920,000 
4,490,471 4,490,471 
4,702,075 4,702,075 
7,000,000 7,000,000 
4,500,000 
17,537,974 ‘17,993,402 
5,995,229 3,440,693 
73,779,459 «62,257,641 
2,595,869 1,693,137 
$71,183,590 $60,564,504 


Current maturities included in current liabilities do not include estimated repayments of bank 
production loans in 1974. Long term debt repayments, including estimated bank production loans 
repayments, in each of the five years subsequent to December 31, 1973 are as follows: 


Bank Production 


Loans Other Total 
1974 ps eee cee eo te er NR eR Lo cee $6,013,348 $ 2,595,869 $ 8,609,217 
I AS Yon Rte Miers Nem Set UPN a Tad ere hea, 5,440,100 3,054,057 8,494,157 
19/6:= 32 Oe eee Ft eae oe ae Na 3,444,200 6,763,303 10,207,503 
1h FF Re RT Re ra a hk, Oe Reker 2 O84 NUCL 3 2,123,700 3,613,067 5 S096) 
1978 Viste ees sence Ae eee Pe NT Mn OL ateg A 181,000 3,601,411 3,782,411 


Financing expenses are being amortized over the terms of the issues. 


7. Minority Interest in Subsidiaries 1973 1972 
Preferred shares of Great Northern Gas Utilities Ltd. 000. $2,507,500 $2,580,000 
(Odi 1=) aR oes GOR cme AID AT Od es vie A Olt od, St ecm 2,883,249 2,681,313 


$5,390,749 $5,261,313 


8. Capital 

Under provisions relating to the outstanding preferred shares, the Company is required to 
purchase annually for redemption, $70,000 par value first preferred shares and $97,500 par value 
second preferred shares if available on the open market, at a price not exceeding their par value. 
The Company has satisfied these requirements to December 31, 1973. In addition, the first and 
second preferred shares are redeemable by the Company at any time at prices not exceeding $21.10 
and $26.50 per share respectively. 

To December 31, 1973, the Company has redeemed 31,745 first preferred shares of an aggregate 
par value of $634,900 (3,500 shares in 1973) and 15,600 second preferred shares of an aggregate par 
value of $390,000 (3,900 shares in 1973). Accordingly, under provisions of the Canada Corporations 
Act, consolidated retained earnings include $1,024,900 designated as “capital surplus”. 

At December 31, 1973, 74,575 common shares were reserved for the granting of future options 
under the Employees’ Qualified Stock Option Plan. During 1973, options to purchase 32,000 common 
shares were granted by the directors to officers and employees and 4,300 shares were cancelled. 
At December 31, 1973, 71,125 options were outstanding under the Plan at prices ranging from $7.875 
to $12.00 per share. 

In addition, the interest free, convertible, promissory note of the Company in the amount of 
$350,000 U.S. is convertible at any time to December 31, 1976 at the rate of $12.00 per share. See 
Note 6. 

Options were outstanding to purchase 25,000 common shares at prices ranging from $10.625 
to $12.50 granted by the directors to officers and employees prior to the creation of the Employees’ 
Qualified Stock Option Plan. During 1973, 5,600 of these options were cancelled and the Company 
issued, on the exercise of options, 5,800 common shares for a cash consideration of $30,600. 


9. Income Taxes 

For income tax purposes the companies claim capital cost allowances (depreciation) and certain 
other charges in amounts which are different from the related charges to earnings. The companies 
follow the accounting practice of tax allocation with respect to such differences, except in the case 
of subsidiary companies engaged in the operation of public utilities which record only income taxes 
payable in determining rates. During 1973 claims for tax purposes of non-regulated companies 
exceeded depreciation and certain other charges provided in the accounts and deferred income 
taxes of $1,028,000 were provided thereon. 

For Canadian income tax purposes the companies may also claim drilling, exploration, property 
acquisition costs and costs of limited term interests in oil and gas leases (intangible costs) in 
amounts which exceed the related charges to earnings. In addition, the companies are entitled to 
claim drilling and exploration costs incurred under the share acquisition agreement with Homestead 
(see Note 4), which shares are recorded in amounts equal to the total expenditures. As a result, 
income taxes in respect of earnings reported for 1973 and 1972 have been reduced. 


20 


10. 


te 


12. 


__ The companies, in accordance with general practice in the oil and gas industry, make no pro- 
vision for deferred income taxes in respect of such excess deductions since they believe that tax 
allocation accounting, as recommended by the Canadian Institute of Chartered Accountants, is not 
appropriate for costs of this nature. 

Contrary to Canadian practice, U.S. income tax laws do not allow drilling, exploration and prop- 
erty acquisition costs to be written off in the year of expenditure. Such costs are depleted for 
income tax purposes in amounts which approximate related charges to earnings. 

If the tax allocation basis of accounting had been followed for all timing differences between 
taxable income and recorded earnings the income tax provision would have been increased and 
net earnings for the year would have been decreased by $1,695,000—$.34 per share ($1,662,000—$.33 
per share in 1972). 

The accumulated unrecorded income tax reductions related to all timing differences in the 
current and prior years amount to approximately $16,827,000 at December 31, 1973. 

Accumulated expenditures remain to be carried forward and applied against future Canadian 
and U.S. taxable income as follows: 


1973 1972 

Canada 

Drilling, exploration, property acquisition costs and limited term 

IMLELeSESHINEOMEATCL CaS a|Ca SC Smee aetna ce ee pene $ 49,000 $ 525,000 

Undepreciatedecapitalecost a: mea tee ee a ee ee 33,181,000 28,658,000 
United States 

Drilling, exploration and property acquisition costs 0.0.0.0... 7,170,000 7,910,000 

Wndepreciatedacapitalecost eee eee ee ee 8,560,000 7,781,000 


ness of not following tax allocation accounting with respect to intangible costs and the oil and gas 
industry has prepared and submitted a background study to the commissions in February, 1974. 
The commissions have indicated that unless, as a result of the study, they are satisfied with the 
basis for departing from such procedures, companies in the oil and gas industry should be prepared 
to adopt tax allocation accounting effective in 1974 in respect of these costs. 


Dividend Restrictions 

The provisions relating to the Company’s preferred shares contain restrictions as to the declar- 
ation and payment of cash dividends on common shares, the most restrictive of which at December 
31, 1973 limits the payment of such dividends to an amount which would reduce consolidated 
retained earnings to $7,500,000. 


Additional Statutory Information 
During the year the Company had thirteen directors and eight officers who were paid the 
following remuneration. 


Directors Officers | _ Total 
PaldsOVELIICS COIN Da NY mete: ae eee ean Serer Ra cetera toc” $ 35,400 $207,550 $242,950 
PalcebVeSuUDSICIANICS Gin ace ce rene torr ea eerie wien ee 14,600 83,736 98,336 


$ 50,000 $291,286 $341,286 


Two officers, who were also directors, received no remuneration in their capacity as directors 
of the Company. 

The remuneration paid to directors and senior officers of the Company during 1973 (defined by 
The Securities Act of Ontario as including the five highest paid employees of the Company and its 
subsidiaries) amounted to $444,588. 


Commitments and Contingencies 
In addition to the commitments outlined in Note 4, the companies have entered into long term 
contracts to lease certain fixed assets at annual rentals of approximately $960,000. 


. Subsequent Event 


Effective February 1, 1974 the Company acquired all the outstanding common shares of 
Thompson Pipe and Stee! Company for a total consideration of $2,750,000. The net book value of 
Thompson Pipe and Steel Company at the date of acquisition was $2,837,650. 


ah 


Com CANADIAN HYDROCARBONS LIMITED and subsidiaries 


TEN YEAR REVIEW 


SUMMARY OF CONSOLIDATED STATEMENTS OF EARNINGS for the years ended on the dates shown 


(in thousands, except where amounts are given on per share basis) 


December 31 


December 31 


December 31 


The information gives retroactive effect to stock splits, income tax and equity in net 
earnings of affiliate re-assessments. 


Gallonage figures are expressed in terms of Canadian gallons. 
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1973 1972 1971 
REVENUE 
Sales sear ae Se Seas EARCE SDE DT AACE TS cat eR CS ee TO Et Ra Re $123,941 $ 96,030 $ 92,323 
Income from limited term interests in oil and gas leases ..............c ce. 9,975 6,522 ; 
Installation wentals?earnedie 169 er pete ee ae eee ee ere ee 2,453 MINS 1,880 
Interest.and Other imcomes seteren. ee teeter cee ate ee eterna arene: rs O73 1,928 2,330 

138,342 106,656 101,270 
EXPENSES 
Costiofssales ete en Ak eue ee Cea nna Aone ee sca wa ie ee aM na PRaR Sar eee 82,281 63,088 64,315 
Operating, selling and administrative expenses .......00..00..00ccccecceectereeees EU MANS! 23,084 20,022 
Interestsanarexpenseonplong: termicdebtmems ements eee 4,345 S7056 2.819 
Depreciationzand depletion 4223 ec tere eee eee 15,382 112335 8,642 
Minonityeinterestinmea nmimeSiece renee ee eee nrere een eee ote etn aren eee een B55 B23 293 
S(O TG) (NE CETAMIYES: CERTEGY o--cscconasoasdcocneeopacon sceqontuesenanbontbnonnse onacncmaocnonce DN 227 240 

129,688 101,593 96,331 
EARNINGS 
Earnings: beforecincomentaxesigessc. secrete atc arene et ee ceria eee eet 8,654 5,063 4,939 
INCOME: TAKES % Lae Aes ear Mean eoteana renee selec toetae cence Sona Ga erect etme are 3,428 al 320 
Netsearningss beroresextraordi nary mite i Sieeeeeeree tes eee nner 5,226 3,902 3,618 
Extraordinary <item wtccete irre ees coe rene een eet or rete een — — — 
Net: Carnings atc Cohen cee ese ore coat Recent Merece tn ke Mtct Onna Mae Meee er 5,226 S952 Shots} 
Dividendstonpreferredsshares tie erceenecee ct ee ee ee 614 62 634 
Net earnings applicable to COMMON ShaLreS .............0 cece cece ete eeees See Oe Sees o2S $ 2,984 
Financial and other information 
Working capital: vesciatectetcnedearscet se team ena arcsne dc Ua erten Gamree a ecu eect nae $ 20,469 $ 18,203 $ 20,493 
Longtermnydebtvs ote as renin cet recreate 2. aire nape EINE ties Pelee ena 71,184 60,565 59,239 
Preferrediésharesiceeittrc- caer sites eee te eames va ere ea ener een Rearee eem ae 10,475 10,643 10,810 
Commonishareholdersicec Ut y seeecccmee rer ees seca eet eee ene eee tame teens eee 49,391 44,812 42,658 
Commoneshareholdersmequityspershareee erences sere aeee renee 9.63 9.01! 8.60 
ela ess Oe LP COLIN ANOMUZAAEEL CES circ cctbcanogcuaduentsseodopendne saicurcaneboadachon-tooiniddoi Govasapaavendos ag)il .67 .60 
DIVIdENASEDErICOMMO NES hia Fe ee een teen ere emer en errr eee 25 e25 25 
Cash flow-frompoperationS en ery ee ern neem 22,379 T5FOS 9 12,830 
Cash flow per share applicable to common Shares ..............0..0:ccccceceeees 4.31 3.0 2.46 
Purchasevofatixedbassetse (et) iene ces eernee eer eee nee enn nan ener 18,508 14,013 18,998 
Fixed assets including cost of shares of subsidiaries 

over: net; book: Val Ue tie heer ae Ce ete secre anne Ne 108,643 94,439 87,145 

Gasoline and other petroleum products Sal@S 0.0.0.0... ccc 5555 44,593 47,634 
Propane: Salesigeieh ie tek 520 ite ee eke ee he oe eee ena et Renn t 39,463 27,269 24,423 
Natural gastsales yueiicccsscie cs ate eee ec ese renee eer ae Roe dc ee carat 9,154 8,158 7,388 
Oil and gas production sales (including limited term oil and gas leases) 11,818 8,421 5,660 
Mercharidise=sales sae ie) tan Soci Jk ek See AO eee et aM ea 15,966 11,778 9,975 
Otherusales wie wie ee eerie Tiles Oe ERED i bchert 1A rates Se ee Rae R Ee ae wt ee 2,000 2332 1,980 
Gallonage—total propane, gasoline and other petroleum products ............ 423,795 372,000 361,973 
Number of common shares outstanding at year-end... 5,130 4974 4,964 
Notes: 


December 31 December 31 December 31 December 31 December 31 December 31 March 31 
1970 1969 1968 1967 1966 1965 1965 
S74 O52 c3 4y/ FeuiLil $ 33,189 $ 28,199 $ 15,879 $ 14,322 $ 13,503 
3,904 1,878 732 119 61 —— = 
1,836 1,681 1,499 1,504 917 75i 653 
2,935 1,699 1,365 659 102 164 105 
82,727 53,069 36,785 30,481 16,959 WS 28i7/ 14,261 
47,634 AU AO 17,376 14,068 7,900 7,019 6,554 
17,342 12,359 9,783 Sh 7/Sy7/ 4,967 4,383 4,237 
2,749 1,983 1,286 1,063 429 434 419 
7,075 4,603 9256 2,637 1,694 1,443 1,249 

302 255 197 180 = ae reise 
172 68 69 == — — eae 
75,274 46,939 31,967 26,705 14,990 13,279 12,459 
7,453 6,130 4,818 3,776 1,969 1,958 1,802 
1,657 12528 1170 809 341 SY/ — 
5,796 4,602 3,648 2,967 1,628 1,821 1,802 
== == = 993 — — — 
5,796 4,602 3,648 3,960 1,628 1,821 1,802 
643 636 657 579 187 192 81 

C5 - Gyles} $ 3,966 $ 2,991 SG Skeul $ 1,441 $ 1,629 Sel Zi 
$ 14,574 $ 16,873 $ 6,199 $ 10,160 Sie 225 59) $ 3,503 $ 6,334 
42,876 30,618 20,960 19,159 6,644 6,131 6,491 
10,978 ea 5 10,950 9,849 3,365 S452 3,500 
40,864 36,665 25,140 22,671 13,758 12,693 11,901 
8.25 7.Al 5.93 5.39 4.31 3.98 3.74 
1.04 .88 e/a Si7/ 5 Jail 54 
.20 .20 SS o4 m5 125 lll 
12,884 9,312 6,974 5,604 Sheyee) 3,198 2,989 
2.47 1.93 1.49 1.20 .98 .94 91 
12,661 12,576 6,066 1,075 4,173 4,233 3,919 
76,461 59,413 50,831 44,218 20,897 18,372 15)567 
S/ V2) 15,580 2,914 588 466 ae, 
22,868 19,801 18,685 NY 27/9) 11,097 9,695 9,105 
6,728 5,868 5,100 4,407 — == mae, 
4,283 223 1,041 421 185 7, 105 
6,045 5,610 5,329 4,711 3,650 3,498 3,327 
'705 599 852 921 570 1,012 966 
038 123,334 102,976 75,658 64,403 57,570 

20887 177080 242 ,20 3,194 3,186 3,182 
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PRINCIPAL SUBSIDIARIES AND 
ASSOCIATED COMPANIES 


Canadian Propane Gas & Oil Ltd. 
Quebec Propane Inc. 

Great Northern Gas Utilities Ltd. 
Thunderbird Petroleums, Inc. 

Gold Rey Forest Products Inc. 
Canadian Homestead Oils Ltd. 
Castle Oil & Gas Limited 

Fort St. John Petroleums Ltd. 
Vancouver Island Gas Company Ltd. 
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